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Differences
Agencies: Admin
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Centralized Administrative Services

Finance
        16Gov     IncT         63.8          0.0          0.0         63.8          0.0          0.0          0.0          0.0     0     0     0Year 2 -  Fee for the Mandatory Patient

Centered Outcomes Research Institute 
(FY16-FY21)

The Patient Protection and Affordable Care Act imposes a fee for self-insured health plans to fund the Patient
Centered Outcome Research Institute (PCORI) trust fund. The amount of the fee is progressive ($1.00 first year,
$2.08 second year, indexed in subsequent years) and uses the average number of covered lives (employees and
dependents) for both retiree and active health plans as a basis to determine the annual amount. The PCORI fee is
in effect for a seven year period with the payment due date on July 31st of the calendar year following the last day
of the self-insured health plan year.

Payment of the fee for the retiree health plan is administered by the Department of Administration, Division of
Retirement and Benefits; while the fee payment for the active health plan is administered by the Division of
Finance.

An increment of $61.3 was received to fund the first years PCORI fee payment for the active health plan ($1.00
per average number of covered lives), this request is to fund the scheduled increase for the second year of the fee
($2.08 per average number of covered lives). Subsequent years may require an increment request and will be
dependent upon the annual index rate applied to the base fee and the significance of the cumulative increase.

1004 Gen Fund (UGF)         63.8
        16Gov      Dec       -394.8       -394.8          0.0          0.0          0.0          0.0          0.0          0.0     0     0    -4Delete Four Non-Permanent Positions

Dedicated to IRIS Implementation
The Integrated Resource Information System (IRIS) that contains financial and procurement statewide
administrative support will be operational and require production support.

Authorized positions within the existing operating budget to support the maintenance of the legacy financial
system AKSAS (Alaska State Accounting System) has been appropriately reduced as all support activity has been
minimized to coincide with the system lifecycle coming to an end. Duties and tasks of existing staff will transition to
similar activities in IRIS leaving no capacity for the configuration and maintenance that now must resume.

02-?052 Business Analyst II range 20, Juneau
02-?053 Business Analyst II range 20, Juneau
02-?054 Business Analyst II range 20, Juneau
02-?055 Business Analyst II range 20, Juneau

1061 CIP Rcpts (Other)      -394.8                        _________________________________________________________________________________________________________________________
* Allocation Difference *                              -331.0       -394.8          0.0         63.8          0.0          0.0          0.0          0.0     0     0    -4

Retirement and Benefits
        16Gov   FndChg          0.0          0.0          0.0          0.0          0.0          0.0          0.0          0.0     0     0     0Net Zero Fund Source Reallocation

A net-zero fund source reallocation is based on Retirement and Benefits (DRB) cost allocation plan is necessary
to stay within the authorized fund source amounts. This change will adjust the authorization levels for the budget
fund sources.

This realignment will also correct the fund source allocation for the authorization requested and received for the
Patient Protection and Affordable Care Act reinsurance program. The authorization requested should have been
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Centralized Administrative Services (continued)

Retirement and Benefits (continued)
Net Zero Fund Source Reallocation (continued)

100% Benefits Systems Receipts.

The net increase to DRB's operating budget for this change is zero.
1007 I/A Rcpts (Other)         -1.5
1017 Group Ben (Other)     2,453.7
1023 FICA Acct (Other)       -20.0
1029 PERS Trust (Other)    -1,437.7
1034 Teach Ret (Other)      -984.5
1042 Jud Retire (Other)       -30.0
1045 Nat Guard (Other)        20.0

        16Gov     IncT        100.0          0.0          0.0        100.0          0.0          0.0          0.0          0.0     0     0     0Year 3 - Fee for the Mandatory
Patient-Centered Outcomes Research Institute
Fees (FY16-FY20)

The Division of Retirement and Benefits requests general funds to pay for 3rd party actuarial requests received
from the Office of Management and Budget, the Legislature, the Alaska Retirement Management Board, etc.
These requests cannot be paid for with trust funds.

Funding will also be used for the Patient Protection and Affordable Care Act (Affordable Care Act). This act
imposes a fee for self-insured health plans to fund the Patient-Centered Outcomes Research Institute (PCORI)
trust fund. Guidance provided by the U.S. Department of Labor advises that the payment of the PCORI fee does
not constitute a permissible expense of the plan for purposes of Title I of the Employee Retirement Income
Security Act (ERISA). The division received $65.0 in FY2014 for the first year's fees. An additional $68.0 was
added to the FY2015 budget for the second year's fees. This amendment is for the additional fee amount for the
third year's fees. The amount fluctuates annually based on the annual index rate applied to the base fee.
  
The fee is progressive: $1 in the first year (FY2014), $2 in the second (FY2015) and indexed in subsequent years.
 It is calculated using the average number of covered lives (employees and dependents) of the retiree health plan
as the basis for determining the annual amount.

The FY2016 increase to this fee is approximately $9.5 and is based on an estimated 2.1% inflation rate for the fee
change and a 3.1% increase in the number of covered lives. 

The PCORI fee is in effect for a seven-year period with the payment due date being July 31st of the calendar year
following the last day of the self-insured health plan year.

1004 Gen Fund (UGF)        100.0                        _________________________________________________________________________________________________________________________
* Allocation Difference *                               100.0          0.0          0.0        100.0          0.0          0.0          0.0          0.0     0     0     0

* * Appropriation Difference * *                              -231.0       -394.8          0.0        163.8          0.0          0.0          0.0          0.0     0     0    -4

Alaska Oil and Gas Conservation Commission
Alaska Oil and Gas Conservation Commission

        16Gov      OTI        -50.0          0.0          0.0        -50.0          0.0          0.0          0.0          0.0     0     0     0L Reverse Settlement of Claims Against
Reclamation Bonds

This authority is used for reclamation of state land by utilizing bonding funds if necessary.
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Alaska Oil and Gas Conservation Commission (continued)

Alaska Oil and Gas Conservation Commission (continued)
Reverse Settlement of Claims Against
Reclamation Bonds (continued)

Language:
The amount received in settlement of a claim against a bond guaranteeing the reclamation of state, federal, or
private land, including the plugging or repair of a well, estimated to be $50,000, is appropriated to the state agency
secured by the bond for the purpose of reclaiming the state, federal, or private land affected by a use covered by
the bond for the fiscal year ending June 30, 2015.

1108 Stat Desig (Other)       -50.0
        16Gov     IncM         50.0          0.0          0.0         50.0          0.0          0.0          0.0          0.0     0     0     0L Restore Settlement of Claims Against

Reclamation Bonds
This authority is used for reclamation of state land by utilizing bonding funds if necessary.

Language:
The amount received in settlement of a claim against a bond guaranteeing the reclamation of state, federal, or
private land, including the plugging or repair of a well, estimated to be $50,000, is appropriated to the state agency
secured by the bond for the purpose of reclaiming the state, federal, or private land affected by a use covered by
the bond for the fiscal year ending June 30, 2016.

1108 Stat Desig (Other)        50.0
        16Gov      Inc        100.0          0.0          0.0        100.0          0.0          0.0          0.0          0.0     0     0     0L Additional Settlement of Claims Against

Reclamation Bonds Request
This authority is used for reclamation of state land by utilizing bonding funds if necessary.

Language:
The amount received in settlement of a claim against a bond guaranteeing the reclamation of state, federal, or
private land, including the plugging or repair of a well, estimated to be $150,000, is appropriated to the state
agency secured by the bond for the purpose of reclaiming the state, federal, or private land affected by a use
covered by the bond for the fiscal year ending June 30, 2016.

1108 Stat Desig (Other)       100.0                        _________________________________________________________________________________________________________________________
* Allocation Difference *                               100.0          0.0          0.0        100.0          0.0          0.0          0.0          0.0     0     0     0

* * Appropriation Difference * *                               100.0          0.0          0.0        100.0          0.0          0.0          0.0          0.0     0     0     0

Motor Vehicles
Motor Vehicles

        16Gov      Inc         80.0          0.0         80.0          0.0          0.0          0.0          0.0          0.0     0     0     0Comply with Commercial Driver License
Federal Requirements and Train Commission
Agents

The Division of Motor Vehicles (DMV) requests $60.0 to fund additional travel to perform federally required
auditing of businesses and facilities that provide Commercial Driver License (CDL) testing and training in the state
as required by the Code of Federal Regulations (CFR), Title 49, Part 384.229. DMV is required to audit
businesses, employees, and facilities conducting CDL testing or training at least once every two years. DMV is
also required to establish and maintain a database to track the pass/fail rates of the applicants and create a
certified compliance program, this has been completed. Failure to comply with this new regulation could result in
decertification of Alaska's CDL program, prohibiting DMV from issuing, renewing, transferring, or upgrading
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Motor Vehicles (continued)

Motor Vehicles (continued)
Comply with Commercial Driver License
Federal Requirements and Train Commission
Agents (continued)

licenses for commercial drivers.

DMV recognizes the importance of its commercial drivers, particularly in rural communities where delivery of food
and fuel is an essential function of the job. Failure to fulfil the federal requirement, and thus be decertified, would
be catastrophic to Alaska's economy and could also result in the loss of federal funds related to the Department of
Transportation and Public Facilities.

DMV recently created a compliance and training section in the division to address the auditing and testing
requirements of the new federal regulation. Many of the businesses contracted with DMV to provide CDL testing
are located in remote areas of Alaska. Very cold weather conditions often prevent drivers from operating their
vehicles during the winter months. Additionally, fewer flights and unpredictable weather necessitate travel during
the summer months when flights and hotels are at a premium price because of the tourist season. In FY2016 DMV
auditors will be required to travel to Juneau, Haines, Sitka, Ketchikan, Bethel, Barrow, Dillingham, Fairbanks,
Skagway, Soldotna, and Unalaska to perform audits.

DMV also requests $20.0 for much-needed training for 17 commission agents in rural communities where a single
person is contracted to provide DMV services. Commission agents begin their week-long training in Anchorage,
but more training is needed to perform the full scope of the job. DMV staff must return with the commission agents
to their community to provide on-the-job training in their home location. Failure to provide additional training will
result in serious paperwork errors, which may require recall of titles or erroneously-issued identifications, and
dissatisfied customers and staff.

DMV is unable to meet the demands of the new federal regulations and training for its commission agents without
an additional allocation for travel. DMV currently spends the majority of its travel allocation for staff to travel to
locations outside of Anchorage to provide training or coverage for single-person offices that would otherwise be
closed in events of illness, vacancy, or vacation, or for training DMV staff experiencing difficulty processing DMV
paperwork and services. A small amount of travel is also necessary for office visits to address personnel issues.

If the funding increment is not approved, DMV will need to cover the cost of the travel with funds from other
budgeted lines, which could impact the ability to purchase services and required supplies essential to performing
the important DMV services for Alaskans.

1005 GF/Prgm (DGF)         80.0                        _________________________________________________________________________________________________________________________
* Allocation Difference *                                80.0          0.0         80.0          0.0          0.0          0.0          0.0          0.0     0     0     0

* * Appropriation Difference * *                                80.0          0.0         80.0          0.0          0.0          0.0          0.0          0.0     0     0     0

Agency Unallocated Appropriation
Agency Unallocated Appropriation

        16Gov  Unalloc     -1,110.0          0.0          0.0          0.0          0.0          0.0          0.0     -1,110.0     0     0     0FY2016 Target Reduction
1004 Gen Fund (UGF)     -1,110.0                        _________________________________________________________________________________________________________________________

* Allocation Difference *                            -1,110.0          0.0          0.0          0.0          0.0          0.0          0.0     -1,110.0     0     0     0
* * Appropriation Difference * *                            -1,110.0          0.0          0.0          0.0          0.0          0.0          0.0     -1,110.0     0     0     0
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* * * Agency Difference * * *                            -1,161.0       -394.8         80.0        263.8          0.0          0.0          0.0     -1,110.0     0     0    -4
* * * * All Agencies Difference * * * *                            -1,161.0       -394.8         80.0        263.8          0.0          0.0          0.0     -1,110.0     0     0    -4
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Column Definitions

16Adj Base (FY16 Adjusted Base) - FY2015 Management Plan less one-time items, plus FY2016 adjustments for position counts, funding transfers, line item transfers, temporary increments (IncT)
from prior years, and additions for statewide items (risk management and most salary and benefit increases).  The Adjusted Base is the "first cut" of the FY2016 budget; it is the base to which the
Governor's and the Legislature's increments, decrements, and fund changes are added.

16Gov (FY16 Governor Request) - Includes FY2016 Adjusted Base plus the Governor's operating budget bill requests for  increases (increments), decreases (decrements), fund source changes, and
language transactions.


